
SPRING 2007  47
SPRING 2007  47

As your life evolves, so should your estate plan. It should 
change as you have children, as your children become 
self-sufficient and as your financial situation progresses.          

No one would be satisfied with a fixed income or financial plan for 
the duration of their lives, and you shouldn’t be satisfied with the same 
estate plan you had 10 or even five years ago. Financial planning tools 
change and evolve; tax laws and IRS rulings impact financial plans. 
It’s in your best interest to take advantage of the beneficial opportu-
nities available to you.  

Choosing beneficiaries
In order to be prepared for the future, you must not only carefully 

select the beneficiaries who will receive your assets but also, just as 
carefully, consider the potential tax implications of those choices 
— both to your estate and to your heirs. You should also name 
contingent beneficiaries in case your primary beneficiary dies before 
you do. This will prevent the assets from simply being transferred to 
your estate, which can have significant income-tax implications.

Assets in savings bonds, IRAs, qualified retirement plans and an-
nuities usually avoid probate and pass directly to the person or entity 
named on the beneficiary designation form. The person or charity 
you choose as the recipient of these types of accounts can make a big 
difference in the way taxes are applied to these assets.

Knowing your options
Because there are so many choices when it comes to selecting 

who should benefit from specific assets, you need to know your 
options. You could establish a trust to manage your assets, name a 
charity to benefit from the asset or designate any number of family 
members or friends. But it’s imperative that you understand how the 
recipients will be taxed on the asset after it’s received.  

It’s also important to remember that a spouse has the benefit of 
the unlimited marital deduction, which means the assets transfer 
free of gift and estate tax — regardless of the asset value. Spouses 

also enjoy the most flexibility in deciding how they will receive 
assets, usually allowing for a more tax-efficient transfer.

Another exciting option and one that has very favorable tax 
implications is naming a charity to receive certain assets from your 
estate. If you were to name the Clemson University Foundation as 
a partial beneficiary under your will or as a beneficiary of your IRA, 
the amount of  the charitable gift would be free from both income and 
estate taxes — reducing your taxable estate while contributing to 
Clemson’s excellence in the future through your legacy gift.

Ensuring the ‘right’ consequences
After completing your estate plan, we recommend that you 

regularly review your selections. Make sure they are up-to-date 
as your personal situation changes over time. Be proactive about 
seeking out more information to explore financial and charitable 
options. New, creative planning tools are easy to implement and 
will benefit you, your family and your favorite charities.

The consequences of poor financial planning are significant —   
if you fail to plan properly, you could end up leaving the majority of 
your assets to the IRS. That’s right — the IRS could end up benefit-
ing from your years of hard work and careful investing. Nobody 
would be happy with that — nobody except Uncle Sam!

With all the rules and regulations of estate taxation, we encour-
age you to consult with your tax and financial advisers to choose 
your beneficiaries wisely.  

For more information, visit the Web at www.clemson.gift-      
planning.org or contact JoVanna J. King, senior director of gift and  
estate planning, Clemson University, PO Box 1889, Clemson, 
SC 29633-1889,  call (864) 656-0663 or (800) 699-9153 or email 
jovanna@clemson.edu.

If you have already included Clemson in your estate plans, please 
contact us about membership in the Clemson Legacy Society and 
making arrangements to sign the Clemson Legacy Registry. 

Life Doesn’t Stand Still — 
Neither Should Your Estate Plan

Pick the right beneficiaries to minimize 
the tax bite to your estate.


