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Content Inquiry Activity – Investing in the Stock Market

Due:  August 12, 2003

About Activity:  Participating students get a set amount of money and are able to invest it in a company of their choosing.  The companies are other students who collect money from the student investors.  The student investors determine how long, in months, they want to invest in a company (you may want to initially keep the time period to a few months, for simple calculation purposes).  After the investments are made, the return rate of each company is revealed.  The student investors must figure out how much money they will have when they remove their investment from the company.
Materials:  Monopoly money (or any “play”/paper money)

Rationale:  This activity would be important to middle school students because it would familiarize them with percentage increases and decreases, conversion of percents to decimals and fractions, as well as multiplication involving decimals/fractions and whole numbers. 

Objectives:  To expose sixth grade middle school students to the practical application of percentages, decimals, fractions, and multiplication of decimals/fractions to whole numbers, through an interactive, fun activity.  
· Standards met through activity:  
· Standard I:  Understand numbers, ways of representing numbers, relationships among numbers, and number systems 
· Expectation A:  Work flexibly with fractions, decimals, and percents to solve problems.

· Standard II:  Understand meanings of operations and how they relate to one another
· Expectation A:  Understand the meaning and effects of arithmetic operations with fractions, decimals, and integers.

Introductory Questions to/of Students:  
· How can you use percentages to figure out how much something increases or decreases?

· How do you change a percent into a fraction?
· How do you change a percent into a decimal?

· How do you multiply whole numbers by fractions?

· How do you multiply whole numbers by decimals?

Procedures for Student Data Collection and Analysis:  
1) Record initial monetary amount per participating student investor.

2) For each student, record investment amount in selected “company”.  To begin, and dependent on the math level of the students, you may want to allow each student to only invest in one company.
3) Set up a table (see attached example) to record:

· the student investor 
· the initial investment

· the return rate – revealed after investment made to add an element of surprise/uncertainty (this can obviously be changed, if desired)
· money gained/lost per month
· number of months money was invested

· amount of money after investment is complete

4)  The student investor with the greatest return wins.

Reflection/Direct Application:  This activity will allow students to experience and visualize how percentages, decimals, and fractions can affect whole numbers, when multiplied to them.  
· Reflective Questions:

· How can you figure out the total amount of money after investment using decimals?

· How can you figure out the total amount of money after investment using fractions?

· How does the number of days that the money is invested affect the total amount?

· Further Application:

· Have each student investor invest in multiple “companies”. 

· Have the students invest over a longer period of time, with the return rate fluctuating.

