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Economic Trends
for Timber

very two years the USDA Forest Service publishes a report ‘
' : . . e 7 800
on the current and historical status of timber production,
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trade and prices in the United States. The last one was for 4 G0
1965 to 2007 and is “Research Paper FPL-RP-637, authored by 2 500 ‘
James L. Howard. It can be accessed on the web at www.treesearch 5 400
fs.fed.us/pubs/28972. The report has 60 tables containing the eco- £ 300
nomic data one would need to develop economic trends for timber. 510 mwseaeees o T
This article features a selection of interesting figures developed from 100 e e e Y
0
the data. =3
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planing mills, and lumber and building materials from 1972 to 2005. Flgura 1 Averags employment in logging, sawmills and plaming mills; and
Continued on page 16 lumber and building materials 1972-2005.
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Figure 2. Average hourly eamning in logging, sawmills and planning mills, and
lumber and wood products, 1972-2005.

Economic Timber Trends

Continued from page 14

It shouldn’t surprise anyone that logging employment was down
over 20 percent in the decade ending in 2005. Sawmills and planing
mills also decreased significantly, while lumber and building mate-
rials actually increased in employment over the same decade. Figure
2 shows hourly earning trends over the same period. For the last
decade, logging earnings increased by nearly 3 percent annually,
earnings for sawmills and planing mills increased slightly less, and
percent

earnings for lumber and wood products increased by 2.3
annually.
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Figure 3. Lumber, plywood, and pulpwood based production (million cubic
feet) 1965-2005.

tion for 1965 to

Figure 3 shows lumber, plywood and pulpwood-based produc-
2005, This is just a subset of the valuable data.

Consumption, imports and exports were also included in the report.
Plus, the tables were presented in different measurement units and
by softwood and hardwood. Lumber production increased over the
period, but leveled off the last decade. Plywood ended the period
almost where it started and pulpwood showed significant increases.
The detailed tables provide interesting insights for the reader willing
to go to the full report. For example, Figure 3 shows pulpwood pro-
duction increased 79 percent, but the detailed tables show softwood
pulpwood production increased 58 percent, while hardwood pulp-
wood production increased by 136 percent.

Continued on page 18

All too often, when you are dealing with the
big equipment manufacturers, you become
just another number in their systern. Trelan
Mfg, maintains a relationship with its cus-
tamers on a fmendly, first-name basis.

For rmore than 30 years, Trelan Chippers
have set exceptional standards when it
comes to performance, guality and factory
support. Employees are experienced with
chippers and understand customers’ needs, From providing the correct replacemeant
parts, to giving technical advice, Trelan is only a phone call away.

Since the time that the first Trelan Chippers hit the woods, a ripple went through
the chipping industry. Talk of superior chip guality spread through the pulp and
paper industries, followed by reports of improved knife wear. Stories of exception-
ally low maintenance requirements and the ability of Trelan Chippers to process the
nastiest wood that could be found followed

The key to Trelan's success lies in its unique, patented chipper design. With the
disc (or cutter wheel) mounted at a positive, forward angle, the design allows the
arvil to be mounted in & horizontal fashion, and also tends to draw the material
being chipped toward the center of the chipper disc. These factors combine to cre-
ate uniform knife wear, a large opening for limby material and a lower horsepower
requirement to accomplish the task. Another benefit of the Trelan design Is the
placement of a side anwil in the chipper. This helps to guarantee chip uniformity and
reduces the amount of stringy and undesirable chips produced, Mounting the disc
at this angle also gives the ability to place the rear-pivoting top feed wheel closer
to the chipper disc, allowing more control over the wood that enters. The end result
is wood chips widely recognized throughout the pulp and paper industry as being of
superior quality.

Another Trelan advantage is our ability to fabricate many of our own parts at our
factory in Remus, Mich. In our facility, we are able to maintain high standards of
quality control. We also have the flexibility that it takes to make sure our customers
get what they need, when they need it.

Let us prove to you that our goal of adapting to today's world while maintaining the
integrity of the "good old days” is possible. Give us a call to decide for yourself,

Contact Trelan Mfg. at 877-487-3526 [toll free] or fax 989-561-2530.
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Export and import data are
available by year, species and
nations. Current imports and
exports are reported in Table 1
for logs, lumber and pulpwood.
The only negative trade balance
in Table 1 is softwood lumber.
Veneer, plywood, particleboard,
fiberboard, waferboard, hard-
board and paper and board all
show negative trade balances also
(go to the full report for addi-
tional background). Canada has
always been the principal source
of lumber imported into the
United States. In 2005, nearly 87
percent of all softwood lumber
and 44 percent of hardwood
lumber imported into the United
States came from Canada.
Overall, the United States
imported nearly 83 percent of
Canadian lumber production in
2005.

Regional production and
timber prices

Table 2 shows interesting
trends in lumber and pulpwood
production over time and by
regions. This table was devel-
oped from several tables in the
report. Pulpwood production
has been increasing a little over 1
percent annually over the 40
years, and lumber production
has been increasing a little less
than | percent annually for the
same period. On a regional basis,
pulpwood production in the

Continued on page 20
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Table 3, Average stumpage prices for sawtimber sold from national forest, selected species, 1963-2005 (Dollar per MBF)
Trends
Douglas-fir Southern Pine Eastemn Hardwoods < LR : :
Continued from page 18
year Currentdollars 1997 dollars  Currentdollars 1997 dollars  Currentdollars 1997 dollars
1965 426 168.3 3.7 1252 250 988 North has been relatively constant, but the
1970 419 1449 4“1 1525 269 910 South has experienced major increases and
2 '_‘ " , the West significant reductions. Lumber
i i i i s i s production increased in both the North and
1980 #a22 614 1554 208 324 145 South, but the West has seen reductions.
1985 126.2 136.0 %,7 1121 654 80.9 - These statistics can be traced to factors like
1000 %64 ST 1267 139.0 {461 1603 ' mill closings, changes in National Forest
' harvesting levels, changes in pulpwood
1995 4535 464.1 2485 2543 3139 322 !
technology, and types of products pro-
2000 4334 4167 2581 2482 368.6 3544 duced at mills.
2005 20.5 259.8 1923 156.3 415.1 3365 Table 3 shows price trends for several
important regional tree species. Timber
prices are in current dollars (dollar prices in

the year given) and in 1997 dollars (dollars
with constant 1997 purchasing
power with inflation removed).
If a price doubled in constant
1997 dollars, the amount of
actual purchasing power would
have doubled. Timber prices

n""le MOSl E“icient _ i o ; ; f have been increasing, but when

current dollars are compared to

Sllllll[l Shearonthe . i _ s N ¢ 40N 1997 dollars the increase is not
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* ReplaceableJeeth & Cuttmc' Knife : ; Sl fodsputhen pire, buk.the
» Increase the Efficiency of your Grinder! oy gl 7 increase in purchasing power is

R : : ] much smaller. Eastern hard-
woods stumpage prices more
than tripled in actual purchasing
power.
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