

















February 7, 2022: Marketing Update

WHEAT SUPPLY & DEMAND WASDE as of 01/12/22 FUTURES PRICING SIGNALS $9.27 S 7.79
19/20 20/21 21/22 22/23 23/24
WASDE-620 WASDE-620 WASDE-620 Estimate Estimate 1) Futures as of 02/07/2022 =========> QYN | WN22
Planted 45.5 44.5 46.7 48.1 45.5 2) What is Crop Insurance doing? 2022
Harvested 37.4 36.8 37.2 40.3 37.7 a) Base Price S 714
Yield 51.7 49.7 443 49.4 49.8 b) Harvest Price (PENDING) S 768
Production 1,932 1,828 1,646 1,990 1,878
Beg Stocks 1,080 1,028 845 628 696 3) Fundamentals - where are prices headed?
Imports 105 100 100 151 150 a) Seasonality up
Total Supply 3,117 2,956 2,591 2,769 2,724 b) Ending Stocks DOWN
Feed 101 95 110 125 100 4) Technical Signals indicating?
Food, Seed 1,023 1,025 1,028 1,023 1,023 a) Resistance (Highest Close last 100 Days) $ 8.8
Exports 965 992 825 925 920 b) Support (Lowest Close last 100 Days) $ 693
Total Demand 2,089 2,111 1,963 2,073 2,043 c) Moving Average Change % Change
End Stocks 1,028 845 628 696 681 5 day $ 761 10 1%
Percent Use 49% 40% 32% 34% 33% 20 day $ 7.69 131/2 2%
USDA Price S 458 $ 505 $ 7.15 - - 50 day $ 778 723/ 9%
100 day $ 770 601/4 8%
Futures as of 02/07/2022 $7.71 $7.52 YTD S 7.67 151/2 2%
STRATEGY Summary
WN22- JUL WHEAT Tool  Ppercemtage  Price  Contract
2 Open Options 0% $0.00 WN22
Unpriced 100% $7.71 WN22
Open Options (50.01)
Closed Options $0.00
Current Value 100% $7.70 WN22
+ Expected Basis
PENDING Actions
1
O N D g e
# CLOSE Resistance Support = = = Estimated Harvest

WN22 traded lower early last week but has started climbing higher on Thursday. Wheat rallies
currently are in conjunction with market rallies for corn and soybeans.

The information and any views expressed herein are provided for
informational and educational purposes ONLY. This is not an
endorsement or inducement to invest.



COOPERATIVE EXTENSION

Side by Side Crop Comparisons - Non-Irrig

CORN-NI COTTON-NI PEANUTS-RU-NI SOYBEANS-NI  GRAIN SORGHUM-NI WHEAT-NI
REVENUE
PROJECTED YIELD 125 900 4,000 35 85 65
FUTURES PRICE $5.96 $1.04 $0.2500 $14.16 $5.96 $7.71
HARVEST BASIS $0.50 -$0.01 $0.00 $0.10 $0.00 -$0.40
|EXPECTED CROP REVENUE $807.50 $927.00 $1,000.00 $499.10 $506.60 $475.15
COTTONSEED 168.75
MARKETING $0.00 -$23.06 -$6.00 $0.00 $0.00 $0.00
CHECKOFF $0.00 -$1.88 -$4.00 -$2.50 $0.00 $0.00
EXPECTED CROP REVENUE $807.50 $ 1,070.81 $ 990.00 $ 496.60 $ 506.60 $ 475.15
DIRECT EXPENSE
SEED $71.50 $99.18 $130.50 $50.00 $18.00 $44.00
FERTILIZER $275.90 $256.82 $66.19 $99.90 $199.90 $210.80
CROP PROTECTION $82.27 $139.49 $232.87 $101.14 $53.59 $38.65
CROP INSURANCE $11.07 $12.49 $6.73 $6.63 $0.00 $15.01
DRYING OR GINNING $26.63 $108.00 $28.60 $1.49 $3.62 $2.77
IRRIGATION ENERGY
CUSTOM HIRE $53.75 $10.00 $22.00 $22.25 $29.75 $32.75
SUPPLIES $0.00 $17.81 $0.00 $0.00 $0.00 $0.00
LABOR $6.08 $8.36 $17.67 $7.15 $8.44 $9.02
MACHINERY OPERATING 30.41 $67.12 $74.13 $33.45 $37.82 $39.59
INTEREST ON OP. CAP. $19.52 $25.17 $20.25 $11.27 $12.29 $13.74
TOTAL DIRECT EXPENSES $577.13 $ 744.44 $ 598.94 $ 333.28 $ 363.41 $ 406.33
RETURN AVAILABLE FOR OVERHEAD, $ 23037 $ 32637 $ 391.06 $ 16332 $ 143.19 $ 68.82
DEBT SERVICE, & MANAGEMENT
FINANCIAL EFFICIENCY BY CROP
CORN-NI COTTON-NI  PEANUTS-RU-NI SOYBEANS-NI GRAIN SORGHUM-NI WHEAT-NI
EXPECTED CROP REVENUE $807.50 $1,070.81 $990.00 $496.60 $506.60 $475.15
TOTAL DIRECT EXPENSES $577.13 $744.44 $598.94 $333.28 $363.41 $406.33
RETURN AVAILABLE FOR OVERHEAD, $ 23037 $ 32637 $ 391.06 $ 16332 $ 14319 $ 68.82
DEBT SERVICE, & MANAGEMENT
DIRECT EXPENSE TO REVENUE RATIO 71% 70% 60% 67% 72% 86%
OPERATING PROFIT MARGIN 29% 30% 40% 33% 28% 14%
Futures Price Required for:
40% Operating Profit Margin $6.70 $1.15 $0.25 $15.17 $6.66 $9.58
25% Operating Profit Margin $5.73 $0.97 $0.21 $13.04 $5.77 $8.48
10% Operating Profit Margin $4.76 $0.80 $0.18 $10.91 $4.87 $7.38
Revenue Protection Crop Insurance Guarantee
Direct Expenses
MPCI RP CORN-NI COTTON-NI PEANUTS-RU-NI SOYBEANS-NI  GRAIN SORGHUM-NI WHEAT-NI
65% Coverage 79% 72% 100% 85% 0% 74%
70% Coverage 85% 78% 107% 91% 0% 79%
75% Coverage 90% 82% 114% 96% 0% 83%

EXTENSION AGRIBUSINESS




COOPERATIVE EXTENSION

Side by Side Crop Comparisons - Irrig

CORN-IRR COTTON-IRR PEANUTS-RU-IRR SOYBEANS-IRR WHEAT-IRR
REVENUE
PROJECTED YIELD 210 1250 5,000 65 80
FUTURES PRICE $5.96 $1.04 $0.25 $14.16 $7.71
HARVEST BASIS $0.50 -$0.01 $0.00 $0.10 -$0.40
[EXPECTED CROP REVENUE $1,356.60 $1,287.50 $1,250.00 $926.90 $584.80)
COTTONSEED 168.75
MARKETING $0.00 -$32.03 -$7.50 $0.00 $0.00
CHECKOFF $0.00 -$2.60 -$5.00 -$4.63 $0.00
EXPECTED CROP REVENUE $1,356.60 $ 1,421.61 $ 1,237.50 $ 922.27 584.80
DIRECT EXPENSE
SEED $104.00 $99.18 $130.50 $55.00 $44.00
FERTILIZER $402.30 $242.87 $66.19 $122.50 $242.40
CROP PROTECTION $85.27 $139.49 $261.67 $114.74 $38.65
CROP INSURANCE $8.63 $8.57 $5.94 $6.76 $6.87
DRYING OR GINNING $44.73 $150.00 $35.75 $2.77 $3.41
IRRIGATION ENERGY $54.00 $27.00 $27.00 $27.00 $27.00
CUSTOM HIRE $83.50 $10.00 $25.00 $32.75 $38.00
SUPPLIES $0.00 $24.74 $0.00 $0.00 $0.00
LABOR $6.08 $8.36 $17.67 $7.15 $9.02
MACHINERY OPERATING 30.41 $67.12 $74.13 $33.45 $39.59
INTEREST ON OP. CAP. $28.66 $27.21 $22.53 $14.07 $15.71
TOTAL DIRECT EXPENSES $847.58 $ 804.54 S 666.38 $ 416.19 464.65
RETURN AVAILABLE FOR OVERHEAD, $ 509.02 $ 617.07 $ 571.12 $ 506.08 120.15
DEBT SERVICE, & MANAGEMENT|
FINANCIAL EFFICIENCY BY CROP
CORN-IRR COTTON-IRR PEANUTS-RU-IRR  SOYBEANS-IRR WHEAT-IRR
EXPECTED CROP REVENUE $1,356.60 $1,421.61 $1,237.50 $922.27 $584.80
TOTAL DIRECT EXPENSES $847.58 $804.54 $666.38 $416.19 $464.65
AL el L el o it a0 S 509.02 $ 617.07 $ 571.12 $ 506.08 120.15
DEBT SERVICE, & MANAGEMENT|
DIRECT EXPENSE TO REVENUE RATIO 62% 57% 54% 45% 79%
OPERATING PROFIT MARGIN 38% 43% 46% 55% 21%
Futures Price Required for:
40% Operating Profit Margin $6.62 $0.99 $0.2348 $12.15 $8.73
25% Operating Profit Margin $5.65 $0.82 $0.1977 $10.02 $7.64
10% Operating Profit Margin $4.68 $0.65 $0.1605 $7.89 $6.54

Revenue Protection Crop Insurance Guarantee

Direct Expenses

MPCI RP CORN-IRR COTTON-IRR PEANUTS-RU-IRR ~ SOYBEANS-IRR WHEAT-IRR
65% Coverage 90% 93% 112% 126% 80%
70% Coverage 97% 100% 120% 135% 86%
75% Coverage 103% 106% 128% 143% 91%

EXTENSION AGRIBUSINESS
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